
P NI wa~ts · li-Ving 
cost he~~1o\iered . ·""~ 

KOTA KINABALU , Tues. - Prime Minister 
Datuk Seri Dr Mahathir Mohamad today said 
the higher cost of living in Sabah compared to 
Peninsular Malaysia should not have been so. 

is within control," he said. 
He said another approach would be to control costs and 

reduce spending. 

"We must seek ways to reduce the cost of living, other
wise the higher incomes resulting from rapid development 
could not be enjoyed by everyone in the actual sense," he 
said. 

Mnha1hir also said Sabah should focus on local rcsourcc
based industries to ensure more sustainable economic 
growth to bring its industrial progress on par with that of its 
counterparts in Peninsular Malaysia . 

He said the State could save on foreign 1cxchange by 
c1Tiphasising industries using local raw materials and man ... 
power. and this would cantribute towards a more vibrant He conceded that it was difficult to reduce the prices of 

goods but said manpower and service costs. whic~ con
tribute to price fluctuations, could be checked if all parties 
were determined to cnp thC spiralling cost of living. 

economy in the long run. ' 

Mahathir, who is on lf three-day official visit to Sabah, 
also said everyone should strive to check price increases of 
goods in Sabah so that the people, especially the lower
income group, cou ld truly taste progress. 

"If we imP.Qrt raw materials and export only value-added 
goods. as is being done by some industries in Peninsular 
Malaysia, the returns arc low and this will be a loss," he 
said. • · 

He said this when he launched the Kata Kinabalu 
Industrial Park (KKIP) in Telipok, about 25 kilometres from 
here. 

He said the industries to be ventured into should prefer
ably be non-labour intensive or at least had the potential to 
be developed using automation. 

The 3,600-hectare KKIP comprises a 785-hectarc indus
trial estate, free trade zone (I 96ha). commercial park (59ha). 
housing estate (967ha), golf course (124ha). resort centre 

At the ceremony, Mahathir witnessed the signing of 
Memorandums of Intent between the Sabah Economic 
Development Corporation (Sedco) and several groups 
(PLEASE SEE PAGE THREE). 

(783ha), and nature park (453ha). · 
Touching further on the high cost of living in the State, 

he said higher income docs not necessarily lead to the ability 
to acquire goods and services if there is a corresponding 
incrcoi"ie in their costs. 

Sedco, a state statutory body, owns KKIP Sdn Bhd, the 
manager of KKlP. 

Chief Minister Datuk Salleh S;\id Keruak said the State 
government, with the help of the Federal government, was 
confident of attracting more investments by improving 
infrastructural facilities which were inferior to those avail-

"What is important is the purchasing power ... the 
amount of money we havC is not important," he said. 

able in other states, he said. . 

The Govemment had done its part by introducing price 
control of essential items, he said. 

Hi: urged the bui;iness sector to be satisfied with s"1all 
profits and go for volu;nes of sales through lower prices as 
such would enable the people to have greater purchasing 

Mahathir later auended a state development briefing at 
the multi-vision room of the Sabah Foundation Building 
here. 

Also present nt the ,briefing which lasted mQre ther. an 
hour were Deputy Prime Minii;ter Datuk>Scri Anwar 
Ibrahim . Salleh. and Pederal and Stnte ministers. . ' 

power. The Federal mini~ters are here to attend tomorrow's 
' 'We mu"it discipline ourselves so lhat the cost of things wcekly_<;:~ine! meeting. the first to be held in Sabah. 

·Prod-uce-Ciualiti 
graduates - PM 
to universities 

KOTA KJNABALU, Tues. - Malaysia is rapid· 
ly developing a high level of education but such 
is not as fast as the economic progress and this 
has made the role of universities more important 
and challenging in producing educated and 

1 .trained manpower. 
Prime Minister Datuk Seri Dr Mahathir 

Mohamad sa id this when officiating at the 
grou nd -breaking ceremony of University 
Malaysia Sabah (UMS), the country's ninth uni· 
versity, at Teluk Likas. 

"We are not only talking about producing 
graduates who arc ttlucatcd but also those who 
are brave and capable of taking on the chal
lenges in the world ~(reality.'" he said. 

He said education is a big investment which 
is important to the country. 

"We can sec that developed and rich coun
tries put in a lot of investments 'into human 
resource development ... he said. 

He said if Malaysia wnnts to progreo;:s further 
ahead. it must double efforts to compete with 
developed countries and its workforce must con
sist of tramed, skilful and educated people. 

Mahathir said in order to produce educated 
and quality graduates. universities must be pre
pared to make changes not only to its structure 
as a high learning ino;:titution but ali;o in terms of 
its curriculum and teachings relevant to the chal
lenges of the 21st century. 

"Universities in Malaysia must be brave to 
pursue new fields by taking into accOunt the 
needs of the country such as management. 
industrialisation and technology.'' he said. 

He added Chat science-based and tcchnology
based courses such as automobile engineering. 
aeroo;:pace engineering and ship-building engi
neering which could enhance the ability to (.'Of1l

petc with developed countries must be consid
ered by universities . 

Mahathir also i;aid university leaders 
whether in the field of academic or management 
must be brave to address changes "and such 
changes include attitude nncl slrategy to source 
for finance to undertake programmes or projects 
that would bring good returns for them and the 
country. 

"It is tinlC for universities to enhance theif 
cooperation with the corporate sector to find 
means to carry out their research work." he said. 

The Prime Minio;:ter said one of the reasons 
for the rorpor.illsation of uni\'eroitie'i i,;; to pave' 
the way for uni,·er.ities lo oven:ome their finan
cial problems in studies and re'iCaJ'C'h lhoR. . 

He urged uniVcr'iilies 10 re-assess the meth
ods and ways of teachings. fOf instance the prob
lems faced by Bumipulera students in science 
and mathemalics. 

"Such problems must be addressed because 
if the B4miputera students arc left behind. it 
would be difficult fOf them to compete with oth
ers who have made much progress," he '3-id. 

He sakl Vision 2020 would not be meaning
ful if the llchievements of the Bumiputeras such 
M in engineering, medicine. accountancy. man
agement and communications, are not on par 
with other communities. 

'°11le ways to disseminate leachings to lhc 
Bumiputeras must be according to their charac
teris1ics and needs ... orthodox methods may not 
be su itable.'" he said. 

Mahathir said a'i for the Bumipuleras in 
Sabah. the VMS woold serve as the symbol of 
aspiration for the people. 

"Maybe the UMS can do a resean::h oo the 
process of integration between the Bumiputera 
and non-Bumipulcra commun ities," he said. 
adding that the p~ss of inlegration among the 
ethnic groups in Sabah is uniqUe and a study on 
it would help the Government build a Malaysian 
society that would share the same experience 
an<1 valu~, among ochers. 

He said a univer;ity s\Jch as the UMS is not 

only a place to acquire academic knowledge on 
"hard sciences" but it must also contribute 
towruds national development and t'lpansion of 
cultural values. 

..A universify must pnxlucc graduates who 
are disciplined. tru~twonhy and patriotic apart 
from being educated. skilled and efficient gradu
ates." he added . 

Mahathir also saKI Malaysia. a multi-racial 
nation. had achieved success and progress and 
they are a re"iult of hard work. courage and 
endUrance in fac ing chal lcng~ and changes that 
had brought about pmgrco;:s . 

Meanwhile Education Minister Daluk Seri • 
Najib Tu"n Razak who was also present today 
said UMS is a promise made by the Prime I 
Minister fOf the people of Snbah and 1t had now 
been fulfilled . 

.. I dare to say that the UMS campus here will 
be the most beauliful in the country and possibly 1 

aroong the world bco;:t.'" he said. 
Naj1b said the propo<ed curriculum for UMS 

is one that j(i progressive and in accordance with 
dlC needs of the cot.miry. 

Plea._o;:e See Pn~e 2 Col. 2 
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Mahathir and his deputy Datuk Seri Anwar Ibrahim before the Stnte denlopmcnl 111 
terday . At right is l)atuk Sa lleh . Also present were members of the Federal and State I 


